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Issue
Family
 Donor-Advised Funds
Private
Foundations

Start-up costs/time


None. Can be established immediately with a three page application.

Corporation  and board or trustees must be formed. Legal fees and other start-up costs are incurred.  Fund can take several weeks or months to establish.


Asset minimums


$10,000


Usually $1,000,000.


IRS charitable status

Public charity 501(C)(3).  

Private foundation.


Grant making authority


Donor or their designated parties advise grants.  YouthBridge grant committee approves.


Corporate entity appointed committee.

Privacy

Donors have the option to be acknowledged or remain anonymous.


Must file annual IRS form 990-PF which is a public record of grants, investment fees, trustee names, staff salaries, etc. 


Minimum distribution requirements

None. 




Must expend 5% of net assets annually regardless of fund earnings. 


Separate annual IRS tax return required


None.

Annual 990 tax return must be filed.

Tax on investment income


None.


Up to 2% federal excise tax on its investment income and net realized capital gain.


Tax Treatment at Initial Funding

   Cash gifts

   Gifts of    appreciated publicly traded
  securities

   Closely held stock    or real estate


  Deduction carry-over available



50% of AGI.

Full market value deductible up to 30% of AGI.

Full market value deductible up to 30% of AGI or cost basis up to 50% of AGI.

Five additional years.



30% of AGI.

Cost basis deductible up to 20% of AGI.


Deduction limited to donor’s cost basis up to 20% of AGI.

Five additional years.

Rules and Restrictions

  Self dealing rules


  Restrictions  on private investment


  Restriction on holding interests in
  business enterprises




Not applicable.


Few.  Determined by Youthbridge
finance committee.

May hold more than 20% ownership in a particular corporation.


 

Strict prohibition under IRC Section 4941.


By law, may not make certain types of investments.


May not hold more than 20% ownership in a particular corporation.

Administrative Support
  

 Investment, accounting, audit and tax
 returns




 Grant administration






Administrative fees




 Liability insurance



Investments, accounting, annual tax returns and an annual independent audit are performed by Youthbridge at no additional cost to donors.  


Youthbridge can
recommend and vet potential recipients, make grant payments and monitor performance.


0.60% of assets annually plus investment management fees.  Youthbridge charges additional 0.35% to manage money.

Advisors to funds are covered by the liability and officer’s insurance policies of Youthbridge. Fundraising events and other activities will require insurance.





Trustees must perform, contract or hire staff for these services.




Trustees must perform or contract for services.




Typically 2.5% to 4% of assets annually.




Directors’ and officers’ liability insurance, employee bonding and office insurance must be separately purchased.
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